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Terms of Engagement

This Assurance Statement has been prepared for Star Energy Power Corp. Chang-Bin Natural Gas Power Plant
{SEPC).

Lloyd's Register Quality Assurance Ltd. (LRQA) was commissioned by SEPC to verify the GHG Inventory Report
for calendar year 2011, dated 24 September 2012 (hereafter referred to as the GHG Inventory Report). The
GHG Inventory Report relates to direct GHG emissions and energy indirect GHG emissions. SEPC includes a
thermal electricity generating plant and other associated facilities located in No. 2, Hsien-Kong S 2™ Rd., Chang-
Bin Coastal Industrial Park, Hsien-Hsi Hsiang, Changhua Hsieng, Taiwan, as set out in the GHG Inventory
Report.
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Management Responsibility

SEPC’s management was responsible for preparing the Report and for maintaining effective internal controls
over the data and information disclosed. LRQA's responsibility was to carry out an assurance engagement on
the Report in accordance with our contract with SEPC.

Ultimately, the Report has been approved by, and remains the responsibility of SEPC.
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LRQA’s Approach




Our verification has been conducted in accordance with /SO74064-3:2006 Specification with guidance for
validation and verification of greenhouse gas assertions to provide reasonable assurance that the GHG Inventory

Report has been prepared in accordance with /[5074064-1:2006 Specification with guidance at the
organizational level for quantification and reporting of greenhouse gas emissions and removals, the
“Verification and Validation Guideline of Taiwan EPA, December 2010, the "Regquirements of Taiwan GHG
Emission Registry” and the “Principle of Taiwan GHG Emission Verification & Validation and Registry”.

To form our conclusions the assurance was undertaken as a sampling exercise and covered the following
activities:
o Conducted site tours of the facility, as defined in the GHG Inventory Report and reviewed processes
related to the management of GHG emissions data and records;

e |Interviewed relevant staff of the organization responsible for ‘managing and maintaining GHG
emissions data and records and for preparing the GHG Inventory Report; and

e Verified the historical GHG emissions data and information back to source for the calendar year 2011.
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Level of Assurance & Materiality
The opinion expressed in this assurance statement has been formed on the basis of a reasonable level of
assurance and at a 5% level of materiality.
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LRQA's Opinion
Based on LRQA's approach, the total direct and energy indirect GHG emissions for the calendar year 2011 as
reported in the GHG Inventory Report are materially correct and the GHG Inventory Report has been prepared
in accordance with /SO74064-1.2006 Specification with guidance at the organizational level for quantification
and reporting of greenhouse gas emissions and removals, the “Verification and Validation Guideline of Taiwan
EPA, December 2010", the "Requirernents of Taiwan GHG Emission Registry” and the ” Principle of Taiwan
GHG Emission Verification & Validation and Registry ”., subject to the following qualification:

e In accordance with the " Verification and Validation Guideline of Taiwan EPA Decernber 2010, Star

Energy Power Corp. Chang-Bin Power Plant has used global warming potentials (GWPs) from the
Intergovernmental Panel on Climate Change 1995 (SAR2).
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LRQA’s Recommendations
Although Natural Gas activity data is collected by invoice, it is recommended that SEPC retains the calibration
reports of Natural Gas flow meters provided by the supplier (CPC) in the management system.

SEPC GHG Inventory for the calendar year 2011 Tonnes CO,e
Direct GHG emissions from facilities under SEPC operational control 745,761.29
Energy Indirect GHG emissions from purchasing electricity 5,616.58

Total GHG emissions 751,377.87
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Dated: 1 October 2012

On behalf of Lloyd's Register Inspection Lid, Taiwan
Room 806,

No 129 Min-Sheng East Road, Sec 3,

Taipei, Taiwan

LRQA Reference: TWN6015788/2011
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Declaration of avoidance of conflict of interest
(1) We hereby warrant that the contents of this statement and attachment are in full compliance with the rules of

Environmental Protection Administration, Executive Yuan, and relevant authorities, and that the verification was undertaken
according to the principles of impartiality and integrity. No pretence or misrepresentation was made and, in case of any
violation, except for being held jointly and severally liable for any damage suffered by the government authorities, we shall
accept the administrative sanctions and criminal penalties exerted by the authorities under laws and regulations.

(2) We understand that in the case where we are appointed by the government authorities to perform public duties, we will
be deemed as government officers and understand the crimes of illegally benefiting third parties, and causing
documentation by government officers of false statements under the criminal law and relevant provisions of the Anti-
Corruption Act. If we violate such laws, we shall be subject to such laws and shall accept the severest penalties.

(3) We hereby warrant that our company and the verified organization are neither financially related nor affiliated and we
meet the requirement of avoidance of conflict of interest by the authorities. In case of any violation of such warranties that
is proved by the authorities after investigation, the contents of this statement and attachment shall be invalid, and subject to
the sanction of the authorities.

This document is subject to the provision below:
This Assurance Statement is only valid when published with the Report to which it refers. It may anly be reproduced in its entirety.

Lloyd's Register Quality Assurance Limited, its affiliates and subsidiaries and their respective officers, employees or agents are, individually
and collectively, referred to in this clause as the 'Lloyd's Register/Group’. The Lloyd's Register Group assumes no responsibility and shall not
be liable to any perscn for any loss, damage or expense caused by reliance on the information or advice in this document or howsoever
provided, unless that person has signed a cantract with the relevant Lloyd's Register Group entity for the provision of this infarmation or
advice and in that case any responsibility or liability is exclusively on the terms and conditions set out in that contract.

Due to inherent limitations in any internal control it is possible that fraud, error, or non-compliance with laws and regulations may occur
and not be detected. Further, the verification was not designed to detect all weakness or errors in internal controls so far as they relate to
the requirements set out above as the verification has not been performed continuously throughout the period and the verification carried
out on the relevant internal controls were on a test basis. Any projection of the evaluation of control to future periods is subject to the risk
that the processes may become inadequate because of changes in conditions, or that the degree of compliance with them may deteriorate.

The English version of this statement is the only valid version. The Lloyd’s Register Group assumes no responsibility for versions translated
into other languages.




